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Exports of gold under earmark for foreign Governments or central
banks, or for the Bank for International Settlements, were allowed,
and it was widely expected in financial circles that the United States
would shortly return to the full gold standard.
On the 19th April, however, in exercise of his powers under the
emergency banking legislation, the President issued a proclamation
declaring that a national emergency continued to exist, wherefore
the earmarking of gold for foreign account and the export of gold
coin, gold bullion or gold certificates from the United States would
be prohibited. The Secretary of the Treasury might issue licences
for the export of gold only if it were (a) earmarked already or held
in trust for a recognized foreign Government or foreign central hank
or the Bank for International Settlements, (6) imported for re-export,
or (c) required for the fulfilment .of prior contracts or—subject to the
approval of the President—for transactions deemed necessary to
promote the public interest. The Secretary of the Treasury was given
power to investigate, regulate or prohibit all foreign exchange transac-
tions. Needless to say, this announcement caused a severe slump in
the dollar.	*
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As Mr. MacDonald was then on the high seas en route for Washing-
ton, where at the President's invitation he was to discxiss political
and economic questions of common interest, this move by Mr. .Roose-
velt was regarded in many quarters as tactless if not coercive. His
hand was certainly not forced by pressing economic circumstances
akin to those which drove Great Britain off the gold standard in 193 L
Had there been any persistent over-valuation of the dollar in inter-
national trade, it would presumably have been soon reflected in a rise
in the relative value of sterling and of other currencies already off
gold. The dollar did indeed depreciate by 5 per cent, against sterling
between November 1932 and March 1933, but in tho latter month it
was still 9 per cent, above its sterling value twelve months previously,
In 1932 the 'United States had a merchandise export balance of
$288,000,000, and in the first four months of 1933 her total export
balance was actually higher than in the corresponding period of
1932. The balance of her international payments in 1932 had given
her a net credit of $131,000,000 on all current items, which was
partly liquidated by a gain of $91,000,000 in gold and currency.
The movements of long-term capital showed a net inward balance
of $217,000,000, whereas in the short-term capital market there was
a net outward movement of $371,000,000. By the beginning of 1933,

